
Accepted Manuscript

Commodity market based hedging against stock market risk in times of financial
crisis: The case of crude oil and gold

Juha Junttila, Juho Pesonen, Juhani Raatikainen

PII: S1042-4431(17)30231-7
DOI: https://doi.org/10.1016/j.intfin.2018.01.002
Reference: INTFIN 1010

To appear in: Journal of International Financial Markets, Institu-
tions & Money

Received Date: 12 May 2017
Accepted Date: 10 January 2018

Please cite this article as: J. Junttila, J. Pesonen, J. Raatikainen, Commodity market based hedging against stock
market risk in times of financial crisis: The case of crude oil and gold, Journal of International Financial Markets,
Institutions & Money (2018), doi: https://doi.org/10.1016/j.intfin.2018.01.002

This is a PDF file of an unedited manuscript that has been accepted for publication. As a service to our customers
we are providing this early version of the manuscript. The manuscript will undergo copyediting, typesetting, and
review of the resulting proof before it is published in its final form. Please note that during the production process
errors may be discovered which could affect the content, and all legal disclaimers that apply to the journal pertain.

https://doi.org/10.1016/j.intfin.2018.01.002
https://doi.org/10.1016/j.intfin.2018.01.002


  

1 
 

Commodity market based hedging against stock market risk 

in times of financial crisis: The case of crude oil and gold 
 

Juha Junttila

, Juho Pesonen

 *
 & Juhani Raatikainen

***
  

This version 1/18/2018 

 

 

 

ABSTRACT 

 

Based on daily data from 1989 – 2016 we find that the correlations between gold and oil 

market futures and equity returns in the aggregate US market, and specifically in the 

energy sector stocks have changed strongly during the stock market crisis periods. The 

correlation between crude oil futures and aggregate US equities increases in crisis peri-

ods, whereas in case of gold futures the correlation becomes negative, which supports 

the safe haven hypothesis of gold. Also for the US energy sector equities our results 

support using gold futures for cross-hedging especially during the stock market crises.   
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