
Accepted Manuscript

Does OPEC news sentiment influence stock returns of energy
firms in the United States?

Kartick Gupta, Rajabrata Banerjee

PII: S0140-9883(18)30098-7
DOI: doi:10.1016/j.eneco.2018.03.017
Reference: ENEECO 3949

To appear in:

Received date: 30 August 2017
Revised date: 12 February 2018
Accepted date: 6 March 2018

Please cite this article as: Kartick Gupta, Rajabrata Banerjee , Does OPEC news sentiment
influence stock returns of energy firms in the United States?. The address for the
corresponding author was captured as affiliation for all authors. Please check if
appropriate. Eneeco(2018), doi:10.1016/j.eneco.2018.03.017

This is a PDF file of an unedited manuscript that has been accepted for publication. As
a service to our customers we are providing this early version of the manuscript. The
manuscript will undergo copyediting, typesetting, and review of the resulting proof before
it is published in its final form. Please note that during the production process errors may
be discovered which could affect the content, and all legal disclaimers that apply to the
journal pertain.

https://doi.org/10.1016/j.eneco.2018.03.017
https://doi.org/10.1016/j.eneco.2018.03.017


AC
C

EP
TE

D
 M

AN
U

SC
R

IP
T

DOES OPEC NEWS SENTIMENT INFLUENCE STOCK 

RETURNS OF ENERGY FIRMS IN THE UNITED STATES?   
Kartick Gupta

*
 and Rajabrata Banerjee

†
 

School of Commerce, University of South Australia 

 

 

Abstract: This paper utilises commodity-specific news sentiment data on the Organization of 

Petroleum Exporting Countries (OPEC) collected from Thomson Reuters News Analytics in 

the period 2003-2014 and examines the impact of foreign news sentiment on the financial 

performance of domestic firms in the energy sector. We find that in the US market, negative 

news on OPEC positively influences the stock returns of the US-listed firms. The effects of 

negative news sentiment on OPEC dominate our results. These results are robust in different 

subsectors of the oil and gas industry and in alternative specifications of oil prices and market 

volatility. We show that the effect is conditional on market risks and the types of news 

announcements made. The effect from negative news is stronger in periods of higher 

reserves, exports and production. However, at times of low consumer confidence and high 

imports, a positive OPEC news announcement negatively influences a US-listed energy 

firm’s stock return. In the context of hedging and risk mitigation, our findings have important 

policy implications for investors and traders in the energy sector.    
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