
Accepted Manuscript

Title: THE IMPACT OF MONETARY POLICY ON STOCK
MARKET PERFORMANCE: EVIDENCE FROM TWELVE
(12) AFRICAN COUNTRIES

Authors: Suhaibu Iddrisu, Simon K. Harvey, Mohammed
Amidu

PII: S0275-5319(16)30479-2
DOI: http://dx.doi.org/doi:10.1016/j.ribaf.2017.07.075
Reference: RIBAF 765

To appear in: Research in International Business and Finance

Received date: 18-12-2016
Accepted date: 3-7-2017

Please cite this article as: Iddrisu, Suhaibu, Harvey, Simon K., Amidu, Mohammed,
THE IMPACT OF MONETARY POLICY ON STOCK MARKET PERFORMANCE:
EVIDENCE FROM TWELVE (12) AFRICAN COUNTRIES.Research in International
Business and Finance http://dx.doi.org/10.1016/j.ribaf.2017.07.075

This is a PDF file of an unedited manuscript that has been accepted for publication.
As a service to our customers we are providing this early version of the manuscript.
The manuscript will undergo copyediting, typesetting, and review of the resulting proof
before it is published in its final form. Please note that during the production process
errors may be discovered which could affect the content, and all legal disclaimers that
apply to the journal pertain.

http://dx.doi.org/doi:10.1016/j.ribaf.2017.07.075
http://dx.doi.org/10.1016/j.ribaf.2017.07.075


THE IMPACT OF MONETARY POLICY ON STOCK MARKET PERFORMANCE: 

EVIDENCE FROM TWELVE (12) AFRICAN COUNTRIES 
 

Suhaibu Iddrisu a,  

University for Development Studies 

       P.O. Box 24, Navrongo Campus, Ghana, Email: sinimbang@gmail.com 

 

 

Simon K. Harvey b, * 

University of Ghana Business School, UGBS 

P.O. Box    LG 78, Accra, Email: sharvey@ug.edu.gh 

 

 

Mohammed Amidu c, * 

University of Ghana Business School, UGBS 

P.O. Box    LG 78, Accra, Email: mamidu@ug.edu.gh  

 

 

 

 

 

 
NB: The corresponding author: SUHAIBU IDDRISU is a financial mathematics lecturer at the University for 

Development Studies,  Navrongo Campus, Navrongo; Ghana West Africa.  

 

Abstract 

This work takes a comprehensive look at the monetary policy and stock market dynamics from the African 

perspective, using five indicators namely; S&P global equity indices, inflation rate, money and quasi growth 

(M2), real interest rate and GDP growth in a panel VAR model. The panel VAR approach addresses the 

endogeneity problem by allowing the endogenous interaction between the variables in the system of equations. 

The study models the dynamic relationship in the system of panel VAR equations with data from 1979:2013, 

performing cross-sectional dependence, unit-root and cointegration tests, and thus estimated the 

contemporaneous regression model. The study established that, the stock markets of the 12 African countries 

are positively affected contemporaneously by their respective monetary policies through the interest rate 

channel, but could not find evidence to the reverse reaction. 
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