
Accepted Manuscript

Title: Performance Persistence in Chinese Securities
Investment Funds

Authors: Jun Gao, Niallh O’Sullivan, Meadhbh Sherman

PII: S0275-5319(16)30502-5
DOI: http://dx.doi.org/doi:10.1016/j.ribaf.2017.07.085
Reference: RIBAF 775

To appear in: Research in International Business and Finance

Received date: 23-12-2016
Accepted date: 3-7-2017

Please cite this article as: Gao, Jun, O’Sullivan, Niallh, Sherman, Meadhbh,
Performance Persistence in Chinese Securities Investment Funds.Research in
International Business and Finance http://dx.doi.org/10.1016/j.ribaf.2017.07.085

This is a PDF file of an unedited manuscript that has been accepted for publication.
As a service to our customers we are providing this early version of the manuscript.
The manuscript will undergo copyediting, typesetting, and review of the resulting proof
before it is published in its final form. Please note that during the production process
errors may be discovered which could affect the content, and all legal disclaimers that
apply to the journal pertain.

http://dx.doi.org/doi:10.1016/j.ribaf.2017.07.085
http://dx.doi.org/10.1016/j.ribaf.2017.07.085


1 
 

Performance Persistence in Chinese Securities Investment Funds 

 

Jun Gao, Niall O’Sullivan and Meadhbh Sherman* 

 

December 2016 

 

Jun is in University College Cork, Ireland too. 

* Department of Economics, University College Cork, Ireland.  

 

Corresponding Author: Professor Niall O’Sullivan, Department of Economics, 

University College Cork, Ireland. Email: niall.osullivan@ucc.ie 

 

 

Abstract: 

This study examines the performance persistence of Chinese equity securities 

investment funds during the period between May 2003 and May 2014. We apply the 

recursive portfolio formation methodology of Carhart (1997). The results from sorting 

funds either by past 4-factor alphas or by t-statistics of past alphas suggest that the top 

ranked decile portfolio yields statistically and economically significant forwarding 

looking alphas. In respect of past decile loser funds, there is no evidence that 

underperformance among Chinese loser funds persists. In addition, we apply the 

recursive portfolio formation methodology for alternative ‘smaller’ portfolios of a 

fixed size and find that almost all the smaller portfolios of past winning funds produce 

positive and statistically significant forward looking alphas. Hence an active portfolio 

strategy for the Chinese securities investment fund industry of selecting a small 

number of past outperforming funds may earn positive abnormal returns after the 

deduction of management fees.  
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