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1. INTRODUCTION 

The issue of decision making has attracted many academics and professionals from 

several disciplines such as economy, psychology, social sciences, management, and 

organizational theory. That is to imply that decision making is by far a complex process 

covering a wide range of real life patterns that is viewed from several perspectives depending 

on the area of interest (Lerner, Li, Valdesolo & Kassam, 2015).  

It is an endeavor for us to attempt to triangulate, cross-examine, and synthesize a rich 

and abundant literature in the field of decision making. More specifically, the focus is on 

demonstrating whether there is a paradigmatic shift in explaining the determinants of decision 

making or whether managerial practices are changing given the challenges of real life 

situations. 

The present paper focuses on capital structure as a particular case of financial 

decisions. In fact, the issue of corporate financial structure is very classical, yet it still attracts 

the attention of most of recent works in the field. Theoretical developments have shown that 

the explanation of financial structure is still a topic en vogue, yet remains not thoroughly 

elucidated. This renewal has yield to the introduction of the paradigm of behavioral finance. 

In fact, research on the determinants of capital structure decisions is marked by a 

paradigmatic evolution involving diverse views inspired by the conventional financial theory 
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