
Accepted Manuscript

Financial liberalization and cross-border market integration: Evidence from China's
stock market

Shujie Yao, Hongbo He, Shou Chen, Jinghua Ou

PII: S1059-0560(17)30059-X

DOI: 10.1016/j.iref.2018.03.023

Reference: REVECO 1624

To appear in: International Review of Economics and Finance

Received Date: 17 January 2017

Revised Date: 10 March 2018

Accepted Date: 29 March 2018

Please cite this article as: Yao S., He H., Chen S. & Ou J., Financial liberalization and cross-border
market integration: Evidence from China's stock market, International Review of Economics and Finance
(2018), doi: 10.1016/j.iref.2018.03.023.

This is a PDF file of an unedited manuscript that has been accepted for publication. As a service to
our customers we are providing this early version of the manuscript. The manuscript will undergo
copyediting, typesetting, and review of the resulting proof before it is published in its final form. Please
note that during the production process errors may be discovered which could affect the content, and all
legal disclaimers that apply to the journal pertain.

https://doi.org/10.1016/j.iref.2018.03.023


M
ANUSCRIP

T

 

ACCEPTE
D

ACCEPTED MANUSCRIPT

Financial liberalization and cross-border market integration: 
Evidence from China’s stock market 

Shujie YAOa,b,c, Hongbo HEd*, Shou CHENd, Jinghua OUb 

a,b,c Shujie YAO (yaoshujie@cqu.edu.cn) is Dingying Special Chair Professor, South China University 

of Agriculture, Chueng Kong Special Chair Professor of Economics, Chongqing University, and 

Special Chair Professor, University of Nottingham, Ningbo China. 
d*Hongbo HE (*corresponding author, hongbo_he@hnu.edu.cn) and Shou CHEN 

(shou_chen@hnu.edu.cn) are respectively associate professor and professor of finance, Business 

School, Hunan University, China. 
bJinghua OU (oujinghua@cqu.edu.cn) is associate professor of economics, School of Economics and 

Business Administration, Chongqing University, China. 

Abstract:  

Using the weak-form measure, this paper derives a normalized index to study the 

impact of China’s financial liberalization policies on its stock market integration with 

the rest of the world during 2000-2015. It reveals that the Chinese stock markets in 

general have become more integrated with the world markets irrespective of 

significant fluctuations. In particular, it is found that QFII, QDII and RQFII have 

consistent and positive effects on market integration but other policy reforms act 

negatively. Some de jure policy reforms, such as the RMB exchange rate 

liberalization, are found to have varying effects depending on other market 

conditions. 
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