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China’s Domestic Trade During The Treaty-Port Era

By Wolfgang Keller, Javier Andres Santiago, and Carol H. Shiue∗

Draft: December 7, 2016

We employ a new, commodity-level dataset on the flow of goods

between fifteen major treaty ports to estimate a general-equilibrium

trade model for China in the late Qing era. The distribution of wel-

fare effects depends critically on each port’s productivity, China’s

economic geography as it influences trade costs, as well as the de-

gree of regional diversity in production, which increases the poten-

tial gains from trade. We utilize this framework to quantify the

size and distribution of welfare effects resulting from new technol-

ogy and lower trade costs that emerged during the Treaty-Port Era.

Our results suggest that the new trade with foreign countries led

to significant changes in domestic trade relationships. There was

a limit to how much could be gained through increased domestic

trade, however, because differences in productivity across regions

were relatively low. Keywords: domestic trade frictions, welfare

gains from trade, 19th century China
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