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Abstract 

This paper studies how individuals, particularly low-income individuals, have financed 

housing purchases since the housing market was privatized in urban China in the 1990s. 

To the surprise of many policy makers and economists, more than 80% of the households 

in urban China owned private housing by the end of 2010. In contrast to most developed 

countries, we find that male siblings are important borrowing resources to purchase 

housing. Conditional on the number of siblings, having more brothers instead of sisters 

increases the probability of owning housing among male individuals born during the baby 

boom (1949-1978) in urban China. However, there is no such brother effect for females. 

The brother effect is stronger for males with low income or low levels of education and is 

also stronger when brothers are wealthier. Our results are robust to different model 

specifications. Our results suggest that females are likely to be excluded from family-

based informal financial market for housing purchase in China. 

Keywords: Housing; Siblings; Gender inequality; informal financial market; China 

JEL codes: D1, J1, O1, R2 

 

 

 

 

Acknowledgement: Wang gratefully acknowledges the financial support from KDI School of 

Public Policy and Management. 

ACCEPTED MANUSCRIPT



https://isiarticles.com/article/99449

