Accepted Manuscript

RESEARCH IN
INTERNATIONAL

Title: Stock Liquidity and SMEs’ Likelihood of Bankruptcy:
Evidence from the US Market

Authors: Izidin El Kalak, Alcino Azevedo, Robert Hudson,
Mohamad Abd Karim

PII: S0275-5319(16)30506-2

DOI: http://dx.doi.org/doi:10.1016/j.ribaf.2017.07.077
Reference: RIBAF 767

To appear in: Research in International Business and Finance
Received date: 22-11-2016

Accepted date: 3-7-2017

Please cite this article as: Kalak, Izidin El, Azevedo, Alcino, Hudson, Robert,
Karim, Mohamad Abd, Stock Liquidity and SMEs’ Likelihood of Bankruptcy:
Evidence from the US Market.Research in International Business and Finance
http://dx.doi.org/10.1016/j.ribaf.2017.07.077

This is a PDF file of an unedited manuscript that has been accepted for publication.
As a service to our customers we are providing this early version of the manuscript.
The manuscript will undergo copyediting, typesetting, and review of the resulting proof
before it is published in its final form. Please note that during the production process
errors may be discovered which could affect the content, and all legal disclaimers that
apply to the journal pertain.


http://dx.doi.org/doi:10.1016/j.ribaf.2017.07.077
http://dx.doi.org/10.1016/j.ribaf.2017.07.077

Stock Liquidity and SMEs’ Likelihood of Bankruptcy: Evidence from the US Market

Izidin El Kalak”, Alcino Azevedo™ Robert Hudson*, Mohamad Abd Karim®
*Kent University Business School
**Aston Business School

*Hull University Business School

Izidin El Kalak

Kent University Business School
Email: i.el-kalak@kent.ac.uk
Address: Canterbury, UK

Alcino Azevedo

Aston Business School

Email: A.Azevedo@aston.ac.uk
Address: Birmingham, UK

Robert Hudson

Hull University Business School
Email: robert.hudson@hull.ac.uk
Address: Hull, UK

Mohamad Abd Karim

Hull University Business School

Email: m.n.abd-karim@2010.hull.ac.uk
Address: Hull, UK

! Corresponding Author: robert.hudson@hull.ac.uk
Abstract

We study the association between the stock liquidity of SMEs in the US and their likelihood of
bankruptcy, using a dataset that comprises information on 5,075 firms over the time period from 1984
to 2013 using the hazard model of Campbell et al. (2008). We find that less liquid stocks are

associated with higher probability of bankruptcy, although there is substantial heterogeneity across
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