
Accepted Manuscript

What promotes/prevents firm bond issuance in emerging economies: Bank–firm
relationship or information asymmetry?

Mamoru Nagano

PII: S1059-0560(17)30814-6

DOI: 10.1016/j.iref.2017.10.022

Reference: REVECO 1525

To appear in: International Review of Economics and Finance

Received Date: 26 March 2016

Revised Date: 17 October 2017

Accepted Date: 29 October 2017

Please cite this article as: Nagano M., What promotes/prevents firm bond issuance in emerging
economies: Bank–firm relationship or information asymmetry?, International Review of Economics and
Finance (2017), doi: 10.1016/j.iref.2017.10.022.

This is a PDF file of an unedited manuscript that has been accepted for publication. As a service to
our customers we are providing this early version of the manuscript. The manuscript will undergo
copyediting, typesetting, and review of the resulting proof before it is published in its final form. Please
note that during the production process errors may be discovered which could affect the content, and all
legal disclaimers that apply to the journal pertain.

https://doi.org/10.1016/j.iref.2017.10.022


M
ANUSCRIP

T

 

ACCEPTE
D

ACCEPTED MANUSCRIPT

What Promotes/Prevents Firm Bond Issuance in Emerging Economies: 

Bank–Firm Relationship or Information Asymmetry? 

    

Mamoru Nagano†1
    

    

Abstract 

 

This study investigates the factors that promoted and prevented issue of debt securities by firms in 

emerging markets during 2000–2014. First, we find that borrowers in emerging economies are more 

likely to approach the debt security market as the funding size grows quickly. Second, we find that 

firm information asymmetry, a common feature of emerging markets, moderates the negative 

relationship between the firm’s financial constraints and debt security issuance. Consequently, we 

conclude that a borrower with a fast-growing funding demand desires debt security issuance, but 

firm information asymmetry limits access to the debt security market in emerging economies.  
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