Accepted Manuscript

Are starting wages reduced by an insurance premium for preventing
wage decline? Testing the prediction of Harris and Holmstrom (1982)

Joop Hartog , Pedro Raposo

Pll:
DOI:
Reference:

To appear in:

Received date:

Revised date:

Accepted date:

S0927-5371(16)30298-6
10.1016/j.labeco.2017.06.005
LABECO 1573

Labour Economics

7 November 2016
13 May 2017
23 June 2017

tebe

LABOUR.
ECONOMICS

Please cite this article as: Joop Hartog, Pedro Raposo , Are starting wages reduced by an insurance
premium for preventing wage decline? Testing the prediction of Harris and Holmstrom (1982), Labour
Economics (2017), doi: 10.1016/j.labeco.2017.06.005

This is a PDF file of an unedited manuscript that has been accepted for publication. As a service
to our customers we are providing this early version of the manuscript. The manuscript will undergo
copyediting, typesetting, and review of the resulting proof before it is published in its final form. Please
note that during the production process errors may be discovered which could affect the content, and
all legal disclaimers that apply to the journal pertain.



http://dx.doi.org/10.1016/j.labeco.2017.06.005
http://dx.doi.org/10.1016/j.labeco.2017.06.005

ACCEPTED MANUSCRIPT

Highlights

e We find that wages of Portuguese labour market entrants are not negatively related
to wage dispersion of experienced workers

e This refutes the claim of Harris and Holmstrom (1982) that entrants are insured
against wage decline for poor performance

e Our results are robust under many alternative specifications of the test
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