
 

Accepted Manuscript

Optimal Bundle Pricing under Correlated Valuations

Bo Chen, Debing Ni

PII: S0167-7187(16)30162-X
DOI: 10.1016/j.ijindorg.2017.02.002
Reference: INDOR 2353

To appear in: International Journal of Industrial Organization

Received date: 25 July 2016
Revised date: 17 February 2017
Accepted date: 22 February 2017

Please cite this article as: Bo Chen, Debing Ni, Optimal Bundle Pricing under Correlated Valuations,
International Journal of Industrial Organization (2017), doi: 10.1016/j.ijindorg.2017.02.002

This is a PDF file of an unedited manuscript that has been accepted for publication. As a service
to our customers we are providing this early version of the manuscript. The manuscript will undergo
copyediting, typesetting, and review of the resulting proof before it is published in its final form. Please
note that during the production process errors may be discovered which could affect the content, and
all legal disclaimers that apply to the journal pertain.

http://dx.doi.org/10.1016/j.ijindorg.2017.02.002
http://dx.doi.org/10.1016/j.ijindorg.2017.02.002


ACCEPTED MANUSCRIPT

ACCEPTED M
ANUSCRIP

T

Highlights

• The paper studies optimal pricing issues for a multiproduct monopolist.

• A continuum of consumers have additive and correlated private valuations for the monopolist’s
two products.

• We derive closed-form optimal pricing schemes and comparative statics results for the mo-
nopolist.

• Correlation and support asymmetry are both important in determining the optimal pricing
schemes. The negative correlation setting is more favorable for the monopolist.

• The optimal (deterministic) pricing scheme can also be improved in profit using random
mechanisms.
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