Accepted Manuscript

Journal of

BANKING
& FINANCE

The effects of ownership change on bank performance and risk
exposure: Evidence from Indonesia

Mohamed Shaban, Gregory A. James

Pl S0378-4266(17)30033-X

DOI: 10.1016/j.jbankfin.2017.02.002 =
Reference: JBF 5094 =
To appear in: Journal of Banking and Finance

Received date: 30 September 2014

Revised date: 20 January 2017

Accepted date: 5 February 2017

Please cite this article as: Mohamed Shaban, Gregory A. James, The effects of ownership change
on bank performance and risk exposure: Evidence from Indonesia, Journal of Banking and Finance
(2017), doi: 10.1016/j.jbankfin.2017.02.002

This is a PDF file of an unedited manuscript that has been accepted for publication. As a service
to our customers we are providing this early version of the manuscript. The manuscript will undergo
copyediting, typesetting, and review of the resulting proof before it is published in its final form. Please
note that during the production process errors may be discovered which could affect the content, and
all legal disclaimers that apply to the journal pertain.


http://dx.doi.org/10.1016/j.jbankfin.2017.02.002
http://dx.doi.org/10.1016/j.jbankfin.2017.02.002

The effects of ownership change on bank performance

and risk exposure: Evidence from Indonesia

Mohamed Shaban*and Gregory A. Jameés!

Abstract

This study investigates the effects of ownership change on the performance and
exposure to risk of 60 Indonesian commercial banks over the period 2005-2012. We
find that state-owned banksdend to be less profitable and more exposed to risk than
private and foreign banks. »Domiestic investors tend to select the best performers
for acquisition. Domestic aequisition is generally associated with a decrease in the
efficiency of thelacquired banks. Non-regional foreign acquisition is associated with
a reduction’in risk exposure. Acquisition by regional foreign investors is associated

with pérformance gains.

Keywords. /Bank; Efficiency; Ownership; Governance; M&A; Foreign acquisition; Pri-
vatization; Indonesia

JEL classification: G21; G28; G34; F36

*The University of Sheffield, Management School, Conduit Road, Sheffield S10 1FL, UK.
E-mail: m.shaban@sheffield.ac.uk

TLeicester Castle Business School, Castle View, De Montfort University, Leicester LE1 5WH, UK.
Email: gregory.james@dmu.ac.uk



ISIf)rticles el Y 20 6La5 s 3l OISl ¥
Olpl (pawasd DYl gz 5o Ve 00 Az 5 ddes 36kl Ol ¥/
auass daz 3 Gl Gy V

Wi Ol3a 9 £aoge o I rals 9oy T 55 g OISl V/

s ,a Jol domieo ¥ O, 55l 0lsel v/

ol guae sla oLl Al b ,mml csls p oKl V7

N s ls 5l e i (560 sglils V7

Sl 5,:K8) Kiadigh o Sl (5300 0,00 b 25 ol Sleiiy ¥/


https://isiarticles.com/article/104297

