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The Size and Growth of Microfinance I nstitutions

Abstract

We investigate the relationship between size (medshy total assets and number of active
borrowers) and growth for a worldwide sample of noiimance institutions with different
ownership forms (micro-banks, NGOs, cooperativeslitrunions and non-bank financial
institutions) and commercial orientation (profitdanot-for-profit) drawn from 120 countries
over the period 2000 to 2014. Using a dynamic pdat model, we find little evidence that
size confers growth advantages to microfinancetutgins. We find some evidence that
growth rates for credit unions and microfinancditagons with a not-for-profit commercial
orientation present negative persistence. The wditiaof growth rates differs across the size
distribution of microfinance institutions, and thissult is consistent across commercial
orientation and ownership form. Other factors daffer the growth of microfinance
institutions include age (new microfinance instians grow faster than young and mature
counterparts), levels of bad debt, efficiency asglitation.

Keywords: Gibrat’'s law; growth; microfinance; owoh; persistence

JEL Classification: G21; G32; L25



ISIf)rticles el Y 20 6La5 s 3l OISl ¥
Olpl (pawasd DYl gz 5o Ve 00 Az 5 ddes 36kl Ol ¥/
auass daz 3 Gl Gy V

Wi Ol3a 9 £aoge o I rals 9oy T 55 g OISl V/

s ,a Jol domieo ¥ O, 55l 0lsel v/

ol guae sla oLl Al b ,mml csls p oKl V7

N s ls 5l e i (560 sglils V7

Sl 5,:K8) Kiadigh o Sl (5300 0,00 b 25 ol Sleiiy ¥/


https://isiarticles.com/article/104305

