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Abstract 

The existing trade literature on the gravity model is extensive. This paper aims to present a 
survey of the current gravity model by taking stock of the existing knowledge on the major 
theoretical and empirical aspects of the gravity model in the context of trade flows. It also 
analyzes issues of panel data econometrics and identifies the critical areas of empirical 
methods and data. Attention has been paid to the more recent developments in the subject 
while discussing the estimation procedures applied in the literature. Finally, the paper 
suggests several directions for future studies and provides guideposts for policy makers. 

 

Keywords: Gravity equation; trade flow; distance; trade potential; panel data 

JEL Classification: C18; F14; F15  
 
 
 
 
 
 
 
Acknowledgement: This article is based on the first author's PhD thesis submitted at the 

Department of Economics and Finance, Curtin Business School, Curtin University, Perth, 

Australia. The authors are grateful to the anonymous reviewer and Professor Clevo Wilson 

for useful comments, which tremendously improve the quality and presentation of this article. 

The authors also wish to thank S. M. Kalbin Salema and Samiha Zaman for excellent 

research assistance. 

 

                                                            
* Corresponding Author. E-mail: Ruhul.Salim@curtin.edu.au.  



https://isiarticles.com/article/105392

