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Abstract

The trading activity in the German intraday electricity market has increased
significantly over the last years. This is partially due to an increasing share
of renewable energy, wind and photovoltaic, which requires power generators
to balance out the forecasting errors in their production. We investigate the
bidding behaviour in the intraday market by looking at both last prices and
continuous bidding, in the context of a reduced-form econometric analysis.
A unique data set of 15-minute intraday prices and intraday-updated fore-
casts of wind and photovoltaic has been employed. Price bids are explained
by prior information on renewables forecasts and demand/supply market-
specific exogenous variables. We show that intraday prices adjust asymmet-
rically to both forecasting errors in renewables and to the volume of trades
dependent on the threshold variable demand quote, which reflects the ex-
pected demand covered by the planned traditional capacity in the day-ahead
market. The location of the threshold can be used by market participants
to adjust their bids accordingly, given the latest updates in the wind and
photovoltaic forecasting errors and the forecasts of the control area balances.
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