
Accepted Manuscript

Bank dividends, agency costs and shareholder and creditor rights

L. Lepetit, C. Meslier, F. Strobel, L. Wardhana

PII: S1057-5219(17)30215-6
DOI: https://doi.org/10.1016/j.irfa.2017.12.007
Reference: FINANA 1172

To appear in: International Review of Financial Analysis

Received date: 28 September 2016
Revised date: 20 October 2017
Accepted date: 28 December 2017

Please cite this article as: L. Lepetit, C. Meslier, F. Strobel, L. Wardhana , Bank dividends,
agency costs and shareholder and creditor rights. The address for the corresponding author
was captured as affiliation for all authors. Please check if appropriate. Finana(2017),
https://doi.org/10.1016/j.irfa.2017.12.007

This is a PDF file of an unedited manuscript that has been accepted for publication. As
a service to our customers we are providing this early version of the manuscript. The
manuscript will undergo copyediting, typesetting, and review of the resulting proof before
it is published in its final form. Please note that during the production process errors may
be discovered which could affect the content, and all legal disclaimers that apply to the
journal pertain.

https://doi.org/10.1016/j.irfa.2017.12.007
https://doi.org/10.1016/j.irfa.2017.12.007


AC
CEP

TE
D M

AN
USC

RIP
T

1 
 

 

 

Bank dividends, agency costs and shareholder and 

creditor rights 

  

L. Lepetit
a
, C. Meslier

b
, F. Strobel

c
 & L. Wardhana

d
 

 

 

 

Abstract 

Using data on listed banks in 51 countries, we analyze whether banks’ dividend payouts are 

influenced by the relative strengths of the agency conflicts faced by their shareholders and 

creditors. We show that dividend policy depends on the relative strengths of these agency 

conflicts, but with a more decisive role played by the agency cost of equity than the one of debt, 

in contrast to results found in the literature on non-financial firms. We then further investigate 

whether those relationships are shaped by differences in funding structure, levels of 

capitalization and capital stringency, and potential differences in external corporate governance 

mechanisms. 
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