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Thomas Grjebine,∗ Urszula Szczerbowicz† and Fabien Tripier‡

Abstract

This paper analyzes the business cycle behavior of the corporate debt structure and its

interaction with economic recovery. The debt structure is measured as the share of bonds

in the total credit to non-financial corporations for a quarterly panel of countries over the

period 1989-2013. We first show that the substitution of loans for bonds in recoveries is

a regular property of business cycles. Secondly, we provide evidence that economies with

high bond share and important bond-loan substitution recover from the recessions faster.

This identified link between corporate debt structure and business cycles is robust to the

inclusion of traditional factors which shape recessions and recovery such as the size and the

quality of financial markets, the occurrence of bank crisis, the dynamics of credit, and the

distribution of firm size.

Keywords: Corporate Debt; Bonds Markets; Banking; Business Cycles; Recovery; Financial

Frictions

JEL classification: E3; E4; G1; G2.

1We thank Gunther Capelle-Blancard, Stijn Claessens, Giancarlo Corsetti, Clemens Fuest, Adam Gulan, Jérôme
Héricourt, Eleni Iliopulos, Marlène Isoré, Sébastien Jean, Ayhan Kose, Antti Ripatti, Moritz Schularick, Natacha
Valla as well as numerous participants at the Banque de France, CEPII-OFCE-DIW-IFO, EconomiX, LUISS Guido
Carli, OECD and the University of Helsinki HECER Macroeconomic seminars, 19th T2M conference, 2015 Royal
Economic Society conference and 64th annual meeting of the French Economic Association.
∗CEPII (thomas.grjebine@cepii.fr)
†Banque de France (urszula.szczerbowicz@banque-france.fr)
‡Paris–Saclay (Univ. Evry, EPEE) & CEPII (fabien.tripier@univ-evry.fr)

1



https://isiarticles.com/article/109334

