Accepted Manuscript |

ECONOMICS

The other capital infusion program: The case of the small business
lending fund

Eliana Balla, Robert E. Carpenter, Breck L. Robinson

PII: S1058-3300(16)30068-4

DOI: doi: 10.1016/j.rfe.2017.05.001
Reference: REVFIN 408

To appear in: Review of Financial Economics
Received date: 13 June 2016

Revised date: 29 March 2017

Accepted date: 3 May 2017

Please cite this article as: Eliana Balla, Robert E. Carpenter, Breck L. Robinson , The other
capital infusion program: The case of the small business lending fund, Review of Financial
Economics (2017), doi: 10.1016/j.rfe.2017.05.001

This is a PDF file of an unedited manuscript that has been accepted for publication. As
a service to our customers we are providing this early version of the manuscript. The
manuscript will undergo copyediting, typesetting, and review of the resulting proof before
it is published in its final form. Please note that during the production process errors may
be discovered which could affect the content, and all legal disclaimers that apply to the
journal pertain.


http://dx.doi.org/10.1016/j.rfe.2017.05.001
http://dx.doi.org/10.1016/j.rfe.2017.05.001

The Other Capital Infusion Program: The Case of the Small
Business Lending Fund

Eliana Balla

Federal Reserve Bank of Richmond

Robert E. Carpenter
University of Maryland Baltimore County
and
Breck L. Robinson

University of Delaware

Abstract

This study investigates banks’ incentives to participate in the Small Business Lending Fund (SBLF)
program, characteristics of the participants and their subsequent small business lending behavior. Our
results show that participating banks were healthier, larger and located in states with faster private sector
job growth. While banks that participated in the SBLF program experienced stronger growth in small
business lending in comparison to their eligible non-participating peers, the subset of institutions that used
SBLF funds to repay their Troubled Asset Relief Program (TARP) obligations experienced weaker small
business loan growth. Overall, participation in the SBLF program was limited to a small fraction of
banks that were potentially eligible, but the program was successful in encouraging participants to grow
their small business loan portfolios. However, our analysis indicates that a subset of participating banks
used the SBLF program to exit TARP, thus limiting the success of the SBLF program.
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