
Accepted Manuscript

Searching for Preference Stability in a State Dependent World

Utteeyo Dasgupta, Lata Gangadharan, Pushkar Maitra, Subha Mani

PII: S0167-4870(16)30584-0

DOI: http://dx.doi.org/10.1016/j.joep.2017.05.001

Reference: JOEP 2009

To appear in: Journal of Economic Psychology

Received Date: 25 September 2016

Revised Date: 27 April 2017

Accepted Date: 1 May 2017

Please cite this article as: Dasgupta, U., Gangadharan, L., Maitra, P., Mani, S., Searching for Preference Stability

in a State Dependent World, Journal of Economic Psychology (2017), doi: http://dx.doi.org/10.1016/j.joep.

2017.05.001

This is a PDF file of an unedited manuscript that has been accepted for publication. As a service to our customers

we are providing this early version of the manuscript. The manuscript will undergo copyediting, typesetting, and

review of the resulting proof before it is published in its final form. Please note that during the production process

errors may be discovered which could affect the content, and all legal disclaimers that apply to the journal pertain.

http://dx.doi.org/10.1016/j.joep.2017.05.001
http://dx.doi.org/10.1016/j.joep.2017.05.001
http://dx.doi.org/10.1016/j.joep.2017.05.001


  

 
1 

Searching for Preference Stability in a State Dependent World
a 

 

 

UTTEEYO DASGUPTA
1
, LATA GANGADHARAN

2
, PUSHKAR MAITRA

2
, SUBHA MANI

3
 

APRIL 2017 

 

Abstract: We evaluate stability of preference using a randomized intervention that 

exogenously changes the income opportunity set of participants. We use a unique panel 

data, comprising of surveys and lab-in-the-field experiments conducted before and after 

the intervention, to examine whether our elicited measures of preferences (risk, 
competitiveness, and confidence) remain stable. We find that after accounting for the 

change in the income opportunity set, the elicited preferences indeed appear to be 

temporally stable under a state dependent framework. Consequently, even though we find 
across subject variation in preferences, the average measure of preferences remain 

temporally stable, providing support to a representative agent model of decision-making 

with temporally stable preferences.  
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