
Accepted Manuscript

Regret theory: A new foundation

Enrico Diecidue, Jeeva Somasundaram

PII: S0022-0531(17)30084-4
DOI: http://dx.doi.org/10.1016/j.jet.2017.08.006
Reference: YJETH 4688

To appear in: Journal of Economic Theory

Received date: 9 March 2016
Revised date: 19 August 2017
Accepted date: 22 August 2017

Please cite this article in press as: Diecidue, E., Somasundaram, J. Regret theory: A new foundation. J. Econ. Theory (2017),
http://dx.doi.org/10.1016/j.jet.2017.08.006

This is a PDF file of an unedited manuscript that has been accepted for publication. As a service to our customers we are
providing this early version of the manuscript. The manuscript will undergo copyediting, typesetting, and review of the resulting
proof before it is published in its final form. Please note that during the production process errors may be discovered which could
affect the content, and all legal disclaimers that apply to the journal pertain.

http://dx.doi.org/10.1016/j.jet.2017.08.006


Regret theory: A new foundation

Enrico Diecidue∗, Jeeva Somasundaram†

Abstract

We present a new behavioral foundation for regret theory. The central axiom

of this foundation — trade-off consistency — renders regret theory observable at

the individual level and makes our foundation consistent with a recently introduced

empirical and quantitative measurement method. Our behavioral foundation allows

deriving a continuous regret theory representation and separating utility from re-

gret. The axioms in our behavioral foundation clarify that regret theory minimally

deviates from expected utility by relaxing transitivity only.
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