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Abstract

This paper replicates the study by Viehmann (2011) that investigated risk premia in the
German day-ahead electricity market from October 2005 to September 2008. While estimated
sizes of risk premia can be replicated, this paper does not reproduce respective standard
errors, leading to remarkable differences between the reported significance levels. An
extension with data of preceding years points to further differences with respect to size and
statistical significance. In addition, this paper analyzes the impact of negative prices on risk
premia. Negative electricity prices were introduced in 2008 at the European Power Exchange
(EPEX), and in 2013 at the Energy Exchange Austria (EXAA). The results of an econometric
analysis suggest that the introduction of negative prices has led to a decrease in risk premia

when compared to the period of a positive price regime.

Y¢ I would like to thank Werner Bonte, David Hanrahan, Uta Pigorsch, Vladimir Udalov,
Diemo Urbig as well as three anonymous reviewers for helpful comments on earlier

versions of this paper.



ISIf)rticles el Y 20 6La5 s 3l OISl ¥
Olpl (pawasd DYl gz 5o Ve 00 Az 5 ddes 36kl Ol ¥/
auass daz 3 Gl Gy V

Wi Ol3a 9 £aoge o I rals 9oy T 55 g OISl V/

s ,a Jol domieo ¥ O, 55l 0lsel v/

ol guae sla oLl Al b ,mml csls p oKl V7

N s ls 5l e i (560 sglils V7

Sl 5,:K8) Kiadigh o Sl (5300 0,00 b 25 ol Sleiiy ¥/


https://isiarticles.com/article/134590

