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THE COST OF SEGREGATION IN (SOCIAL) NETWORKS
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ABSTRACT. This paper investigates the welfare effect of income redistribution in the pri-
vate provision of public goods on networks. We first show that the welfare effect of income
redistribution is determined by Bonacich centrality. Then we develop an index based on
the network structure of interactions, which, roughly speaking, measures the welfare effect
of income redistribution confined to a component of contributors. The proposed index
vanishes when applied to large components of contributors that display special segregated

interactions, which suggests an “asymptotic neutrality” of redistributive policies.
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