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Good volatility, bad volatility: What drives the asymmetric 

connectedness of Australian electricity markets? 
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Abstract 

Efficient delivery of network services and the electricity infrastructure to meet the 

long-term consumer’s interests are the main objectives and the strategies of a national 

electricity market, while the main interests of generators are to maximize their profit 

through pricing strategies. Therefore, the objective of this study is to explore whether 

electricity prices across the four Australian States display symmetric price volatility 

connectedness. The study is the first attempt in the literature to make use of intraday 

5-minute Australian dispatch electricity prices, spanning the period December 8th, 

1998 to May 5th, 2016 to quantify asymmetries in volatility connectedness emerging 

mailto:chi.lau@northumbria.ac.uk


https://isiarticles.com/article/139735

