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Abstract

In the wake of growing awareness, decision makers anticipate that they might ac-

quire knowledge that, in their current state of ignorance, is unimaginable. Supposedly,

this anticipation manifests itself in the decision makers’ choice behavior. In this paper

we model the anticipation of growing awareness, lay choice-based axiomatic founda-

tions to a subjective expected utility representation of beliefs about the likelihood of

discovering unknown consequences, and assign utility to consequences that are not

only unimaginable but may also be nonexistent. In so doing, we maintain the flavor of

reverse Bayesianism of Karni and Vierø (2013, 2015).

Keywords: Awareness, unawareness, ignorance, reverse Bayesianism, utility of

undescribable consequences

JEL classification: D8, D81, D83

∗We benefited from comments and suggestions of two anonymous referees and Marciano Siniscalchi, for

which we are grateful.
†Johns Hopkins University, Department of Economics and University of Warwick, Warwick Business

School, E-mail: karni@jhu.edu. Work on this project was done, in part, while I visited EIEF. I am grateful

to the EIEF for its support and hospitality.
‡Queen’s University, Department of Economics, Dunning Hall Room 312, 94 University Avenue,

Kingston, Ontario K7L 3N6, Canada, viero@econ.queensu.ca. I am grateful for financial support from

SSHRC grant number 435-2014-0642.

1



https://isiarticles.com/article/140195

