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Capall Jana
A o) Ll The Sudan currency crisis in 2012 occurred when the Sudanese pound lost 66 percent of its value against
the US dollar. In this article we adopt statistical methods such as the signal approach and econometric
Keywords: methods such as the Probit Model for identifying and evaluating the currency crisis. We utilize some
Currency crisis economic indicators that have the ability to predict the crisis. We examined the capability of these
Sudan indicators in generating an early warning system for Sudan currency crisis. The study confirms that the
Exchange rate incidence of currency crisis in Sudan increases by increase in inflation rate, increase in import percentage
Empirical evidence of GDP, rise in claims against the central government, reduction in external reserves and existence of

political crisis. Moreover, the study finds that the most important predictor of currency crisis in Sudan is

decline in external reserves.
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