
 

Accepted Manuscript

The International Effect of Managerial Social Capital on the Cost of
Equity

Stephen P. Ferris , David Javakhadze , Tijana Rajkovic

PII: S0378-4266(16)30172-8
DOI: 10.1016/j.jbankfin.2016.10.001
Reference: JBF 5020

To appear in: Journal of Banking and Finance

Received date: 11 August 2015
Revised date: 6 September 2016
Accepted date: 4 October 2016

Please cite this article as: Stephen P. Ferris , David Javakhadze , Tijana Rajkovic , The International
Effect of Managerial Social Capital on the Cost of Equity, Journal of Banking and Finance (2016), doi:
10.1016/j.jbankfin.2016.10.001

This is a PDF file of an unedited manuscript that has been accepted for publication. As a service
to our customers we are providing this early version of the manuscript. The manuscript will undergo
copyediting, typesetting, and review of the resulting proof before it is published in its final form. Please
note that during the production process errors may be discovered which could affect the content, and
all legal disclaimers that apply to the journal pertain.

http://dx.doi.org/10.1016/j.jbankfin.2016.10.001
http://dx.doi.org/10.1016/j.jbankfin.2016.10.001


ACCEPTED MANUSCRIPT

ACCEPTED M
ANUSCRIP

T

1 
 

Highlights 

 Using a large panel of companies from 52 countries over the period 1999-2012, we 

document that social capital inversely affects the cost of equity.  

 Our evidence suggests that the association between social capital and the cost of equity 

capital is stronger in underdeveloped financial markets and those characterized by weak 

legal protection.  

 The marginal effect of social capital is also stronger for constrained firms with profitable 

investment opportunities.  

 Our results are robust to alternative model specifications and tests for endogeneity.  
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