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Abstract 

In the wake of the recent financial and debt crises, the conduct of macroeconomic 

policies in the emerging MENA economies has recently become critical in determining those 

countries future economic situation, due to the accumulation since the early 1990s of a sizable 

level of external debt, and the pursuit by some countries of a fixed exchange rate regime. Using 

time series econometric models, this study assesses the sustainability of macroeconomic policies 

in a selected sample of 4 MENA countries. The empirical results point to sustainable fiscal and 

exchange rate policies in Tunisia and Morocco, and unsustainable external debt and exchange 

rate policies in Egypt and Jordan. While Egypt has recently moved to a flexible exchange rate 

regime, if Jordan still opts for maintaining a fixed exchange rate arrangement, it will have to 

implement crisis-prevention measures, namely by exercising fiscal discipline, and managing 

properly its external debt and foreign reserves.  
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