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Highlights

• Novel database on prediscovery licensing agreements is used.

• Impact of prediscovery licensing agreements (PDLAs) on innovation and product market
efficiency is investigated.

• We find that PDLAs reduce innovative activity in the semiconductor industry by 10 per-
cent, or 4,089 patents.

• We find that PDLAs increase production costs and semiconductor prices by 2 percent.

• We show that PDLAs can be used as an instrument to coordinate and reduce R&D activ-
ities.
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