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Abstract: In this paper, we study a sample of twelve African countries to examine the impact of the real 
exchange-rate volatility on their trade flows. In order to distinguish the distinct impact of the real 
exchange-rate volatility on their exports and imports, both in the short-run and long-run, we use the 
bounds-testing approach. We find that while exchange rate volatility affects trade flows of many of the 
countries in our sample in the short run, the long-run effects were restricted only on the exports of five 
countries and on the imports of only one country. The level of economic activity in the world and at home 
were identified to be major determinants of exports and imports, respectively.    
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