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HIGHLIGHTS:
- The Ecological Modernization and Augmented Cobb-Douglas production theories are utilized.

- Inverted U-shaped relationship between CO, emissions and urbanization is revealed in the long-
run.

- Significant unidirectional causality from urbanization to CO, emissions is found in short-run.

- The role of urbanization to stimulate the CO, reduction target is confirmed.

- Managing urban infrastructure, transportation, residential and commercial building are crucial.
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