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Please cite this article as: Patrick Grüning, Heterogeneity in the Internationalization of R&D: Im-
plications for Anomalies in Finance and Macroeconomics, Finance Research Letters (2017), doi:
10.1016/j.frl.2017.12.014

This is a PDF file of an unedited manuscript that has been accepted for publication. As a service
to our customers we are providing this early version of the manuscript. The manuscript will undergo
copyediting, typesetting, and review of the resulting proof before it is published in its final form. Please
note that during the production process errors may be discovered which could affect the content, and
all legal disclaimers that apply to the journal pertain.

https://doi.org/10.1016/j.frl.2017.12.014
https://doi.org/10.1016/j.frl.2017.12.014


ACCEPTED MANUSCRIPT

ACCEPTED M
ANUSCRIP

T

Highlights

• Two-country endogenous growth model with heterogeneous innovations

• Incremental innovations by incumbents and radical innovations by entrants

• Technology spillovers: Innovators use both countries’ final goods for R&D

• Heterogeneous spillovers: Different fractions of foreign goods used by innovators

• Moderate correlation between incumbents’ and entrants’ innovation probabilities
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