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Business Strategies and Management Accounting in R@onse to
Climate Change Risk Exposure and Regulatory Unceriaty

ABSTRACT

This study aims to theorise and foster a betteretstdnding of the strategies
organisations adopt to respond to the risks andrypties emerging from changing
government climate change policies and the supmprihanagement accounting
adopted. Data include interviews and archival dcens from five New Zealand
electricity generators. We construct a theorefiiGahework that links climate change
risks and opportunities to strategic responsesn&ié change risk exposure increased
during the period due to changes in the estimgignséption of climate change risks,
market opportunities and regulatory uncertaintygddisations' strategies changed in
response, moving from a stable strategy to diffemmbinations of anticipatory,
proactive, and creative strategies, and finallyesging to a reactive strategy. Carbon
management accounting changed to support the mewegy adopted in each time
period. Long term physical and monetarised accolantsustainability and extensive
use of carbon information were prevalent duringiqiey when the companies
employed a proactive or creative strategy. In @stirshort-term physical accounts
for unsustainability and limited use in decisionking were observed when the
companies adopted stable, anticipatory or readixegegies. Regulatory uncertainty
was found to be the major constraint to a proadtivategy and carbon management
accounting development in response to climate ahang

Paper type: Empirical

Keywords: climate change, risk, business strategy, carboragement accounting

Acronyms
CMA - Carbon management accounting
CC - Climate change



ISIf)rticles el Y 20 6La5 s 3l OISl ¥
Olpl (pawasd DYl gz 5o Ve 00 Az 5 ddes 36kl Ol ¥/
auass daz 3 Gl Gy V

Wi Ol3a 9 £aoge o I rals 9oy T 55 g OISl V/

s ,a Jol domieo ¥ O, 55l 0lsel v/

ol guae sla oLl Al b ,mml csls p oKl V7

N s ls 5l e i (560 sglils V7

Sl 5,:K8) Kiadigh o Sl (5300 0,00 b 25 ol Sleiiy ¥/


https://isiarticles.com/article/97966

